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(i) No, because correlation does not imply causation /

The increase in the monthly sales of refrigerators could be due to other

factors such as a rise in the income level.

(iv) New regression line (8 data points) for y on e(w) is y :10.876+0.099060(W)

— 113+12.5+12.9+13.6+14.8+17+19.3+25.1
v = < =15.813

. Vx — . . . Vx
Since e( ) and ¥ lie on the new regression line y on e( )

and letting x=m wheny =113,
7 | |
ze(\.‘,\g ) +e[\nm)

15.813=10.876 +0.09906| -=!

;
Using GC (1-var stats), Ze(”’) =390.96
i=1

[\'m)
15813 =10.876+0.09906) 2020 te

nd ™ Z77479 = m=4.19~4
Monthly advertising expenditure = $400 (nearest hundred)
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